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his possession, which is relevant to the violation of a State felony 
statute, to the appropriate State attQrney general 0'1' district attorney. 
An application for redisclosure of tax information to a State attor
ney general or district attorney would be required to set forth (1) 
the name and address Qf t'he taxpayer and the taxable period or peri
ods to which the information relates; (2) a description of the infor
ma:tion sought to be disclosed; and (3) the State felony violation 
involved. 

A Federal district court judge Qr magistrate could grant an order 
for redisclosure of tax information to a State attorney general or dis
trict attorney only if certain findings were made. Specifically, the 
judge or magistrate would have to determine, on the basis of facts sub
mitted by the applicant for redisclosure, that (1) there is reasonable 
cause to believe: based upon information believed to 'be reliable, that 
a specific State felony viol'ation has occurred or is occurring and (2) 
there is reasonable cause to believe that the information may be rele
vant to a matter relating to the commission of the violation. 

Disclosure to competent authority under an international 
convention 

The bill would permit the disclosure, in certain circumstances, of 
return or non return information to a competent authority of a foreign 
government that has an income tax or gift and estate tax convention, 
treaty on mutual assistance, or other convention relating to the ex
change of tax information with the United St'ares. However, this in
formation could be disclQsed only to the extent provided in, and sub
ject to the terms and conditions of, the treaty or convention. 

The bill provides that if return or nonreturn information 1S E'ought 
pursuant to the terms of a treaty on mutual assistance in criminal 
matters for use in 'an investigation or proceeding that is not related 
to the tax laws of the requesting foreign country, then disclosure 
may be made for the use of officials of the requesting country only 
after the issuance Qf an ex parte Qrder by a United States district 
court judge Qr magistrate. An ex parte Qrder for disclosure would 
be granted only upon a finding by the judge or magistrate that (1) 
there is reasonable cause to believe that the infQrmatiQn sought may 
be relevant to a matter relating to the commissiQn Qf a specific crimi
nal 'act that has been committed 0'1' is being committed against the 
laws of the foreign country, and (2) that the information is sought 
exclusively for use in · the fQreign country's criminal investigation or 
proceeding concerning that criminal act. 
Penalties for unauthorized disclosure of tax information 

Under the bill, it would be an affirmative defense to prosecution for 
the unauthorized disclQsure of return or nonreturn information that 
the disclosure resulted from a good faith, but erroneous, interpretation 
of Code section 6103 while a Federal employee was acting within the 
scope of his employment. 
Civil damages for unauthorized disclosure of tax information 

The bill provides that if an employee of a Federal agency knowingly 
or negligently discloses return or nonreturn information with respect 
to a taxpayer in violation of the provisions of Code section 6103, then 
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the taxpayer who has been wronged may bring a civil action for dam
ages exclusively against the agency for whom the employee works. If 
any person other than an employee of a Federal agency knowingly or 
negligently discloses return or nonreturn information, then the tax
payer could bring a civil action directly against that person. 

Any civil actions commenced under this provision of the bill would 
be within the jurisdiction of the district courts of the United States. 

Effective Date 

The provisions of the bill would be effective upon enactment. 

Revenue Effect 

The provisions of the bill would have no direct revenue effect, but 
eould involve some additional administrative costs to the IRS. 
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